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No matter what you think of Uranium, Strateco Resources Inc. (TSX:RSC, OTCBB: SRSIF) is demonstrating how an aggressive exploration company goes about getting a project into production. Strateco announced last week that they had filed all documentation necessary in relation to the Environmental Impact Study required by the Canadian Environmental Assessment Agency to obtain a licence for underground exploration at the Matoush uranium project. 

The Matoush project is Strateco’s100% controlled flagship exploration asset, and is located 275 km north of Chibougamau, in Quebec's Otish Mountains. The project consists of the Matoush, Matoush Extension, Eclat and Pacific Bay properties. The Matoush project extends over 23 km on its north-south axis. It presently covers 590 claims for a total area of 31,195 hectares. The property is accessible by air and in winter by the Eastmain winter road, which runs about seven kilometres west of the property. 

Studies and detailed engineering for the licence application started in 2007 and have cost $5.1 million to date. Strateco will be informed in the next few weeks of the CNSC timetable, which is also regulated and takes into account the Environmental Impact Study. 

According to the company’s press release of November 11, 

Field work for the Environmental Impact Study began in May 2007. In July 2008, Strateco presented the "Project Description" to the Evaluation Committee (COMEV), which manages the James Bay Northern Quebec Agreement. COMEV is composed of federal, provincial and Cree representatives. In February 2009, Strateco received a multilateral Guideline from the federal (COFEX) and provincial (COMEX) regulatory authorities and the CNSC. 

this Guideline, Strateco and its technical counsellors prepared the Environmental Impact Study, which was filed on Friday, November 6, 2009. The study took 29 months to prepare and cost approximately $4.5 million. 

The regulation stipulates that in 45 days (which will likely be postponed until early January), Strateco is to present the Matoush project and the conclusions of the Environmental Impact Study at a public hearing in Chibougamau and Mistissini. Following the presentation, residents and the general public will have 30 days to comment on the Environmental Impact Study. 

The federal review panel (COFEX) and provincial review committee (COMEX) could render their decision on the second public hearing day or in the days that follow. In terms of the CNSC Licence Application, Strateco filed a first application in November 2008. Strateco received guidelines and comments from the CNSC on this application in March 2009. The Licence Application filed on November 6, 2009, takes into account all the guidelines and comments received from the CNSC. 

Studies and detailed engineering for the licence application started in 2007 and have cost $5.1 million to date. Strateco will be informed in the next few weeks of the CNSC timetable, which is also regulated and takes into account the Environmental Impact Study.

Strateco CEO Guy Hebert was understandably thrilled with the progress. 

“This is the culmination of three years of work for the environmental impact study and the license application we have filed that on Friday last week, which is a great milestone for us. Now we go into the period of public comment for 45 days, and so we should receive the license in the Q1 of 2010, and this will be the first license ever granted in Quebec and the first in Canada since the start of the new cycle. 

“This is a big big achievement, and really demonstrates the fact that we are a very advanced stage exploration area. Overall the environmental impact study suggests that our impact on the environment in the area will be negligible,” he said. 

Indeed, the wording of the study concurs: 

“...according to the results, it appears that radiological and non-radiological contaminants of potential concern will not pose adverse effects on selected valued components of the ecosystem and on human health. Natural concentrations of certain elements in water, soil and sediments already exceed existing criteria. It has been determined that an increase in concentrations due to the project would be negligible."

“Now we know exactly where we are going now…no more delays,” said Hebert. 

“We’re talking to Cameco one every couple of weeks. Cameco helped us a lot with the preparation of the document. This operation is very similar to their Eagle Point mine at Rabbit Lake in Saskatchewan, same kind of grade about 1% or less, and we’re at .7 or .8, and about the same depth with a decline ramp, same type of geological structure. So they’ve kept the door open for us, allowing us to visit their project a couple of times, and they’ve helped us a lot on the technical side.” 

“The restriction on foreign ownership of Canadian uranium producers has not yet been lifted. Yesterday I received three calls within 15 minutes of each other from three different Chinese groups, who are being very aggressive. The Chinese are trying to invest all of the their U.S. dollars and so are doing acquisitions all over the place in the resource sector.” 

Mr. Hebert makes reference to the Canadian policy that currently prevents foreign companies from owning more than 49% of any Canadian uranium producing company. According to a press report by Reuters in September of 2008: 

Canadian Prime Minister Stephen Harper's pledge to lift foreign ownership restrictions in the uranium sector could lead to takeovers among small players, but Cameco Corp (CCO.TO: Quote) is likely to remain takeover-proof, the company and analysts said on Friday. 

Lifting such restrictions could allow more cross-border takeovers, but Cameco, the top uranium producer, is protected by separate legislation, analysts said. 

Harper said a reelected Conservative government would lift foreign ownership restrictions in the sector from the current limit of 49 percent, provided other countries involved also open up their markets. 

Under Saskatchewan law, the company is forced to maintain its head office in the province, while separate federal legislation dating back to Cameco's merger with the federally owned Eldorado Nuclear Ltd in 1988 caps foreign voting ownership at 25 percent. 

"It's our understanding (Harper's proposal) would not apply to that legislation," Cameco spokesman Lyle Krahn said. 

The proposal follows recommendations made in June by a federally appointed panel that had input from the industry.

Next Stop: 60 Million Pounds Uranium? 

Guy Hebert makes no bones about where the company is headed next. 

"The Otish Mountains area of Quebec is on its way to becoming a major uranium mining camp, and our Matoush project is the heart of this. When we acquired the property in 2006, no mineral resource had been identified, and we had set ourselves the goal of delineating 15 to 20 million pounds of U3O8 to justify commercial production of 2 million pounds U3O8 per year for 8 to 10 years. We reached that resource goal very quickly. Furthermore, the mineralization on the Matoush property has one of the highest average grades in the world. 

Given the currently-available information and the drilling program presently underway, which will likely exceed 120,000 metres over the next two years focused on the Matoush structure, our objective is now to determine the possibility of reaching 60 million pounds of U3O8. " 

Follow the company’s progress online at www.stratecoinc.com. 
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