
  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Member of the Canadian Investor Protection Fund Please see rating structure, important disclosures, risk profile  
parameters, disclaimers, and notes on pages 6 - 9 of this report. 

Target Price $0.65 
Current Price $0.19 
Return 251% 
YTD Performance (14%) 
 
Risk Profile: SPECULATIVE 
Forecast Risk High 
Financial Risk Moderate to High 
Valuation Risk Low to Moderate 
Political Risk Moderate 
 

52-Week High / Low $0.35 / $0.16 
Shares O/S 256.4 million (basic) 
 297.9 million (F/D) 
Market Capitalization $45.9 million 
Cash $6.5 million 
Debt $0 million 
Working Capital ($8.9) million 
Enterprise Value $54.9 million 
Daily Volume  
(3 month average) 198,138 
Currency C$ unless noted 
Company Web Sitewww.crestonmoly.com 
CEO Bruce McLeod 

Price Performance 

 
Source: Capital IQ & Haywood Securities 
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CCrreessttoonn  MMoollyy  CCoorrpp  ((CCMMSS——VV,,  $$00..1199))  
Stefan Ioannou, Ph.D. (416-507-2309, sioannou@haywood.com) 
Danny Ochoa, P.Eng., (416-507-2703, dochoa@haywood.com) 

Rating: SECTOR OUTPERFORM; 12-Month Target: $0.65; Risk: SPECULATIVE 

Event: Phase 3 Drilling Continues to Return High Grade Molybdenum  

Impact – Positive (neutral to our formal valuation)  

 Creston announced additional assay results from a Phase 3 drill program at the Company’s 100% owned El Creston 
molybdenum project in Sonora State, Mexico. The (infill) holes were drilled in close proximity to the northern boundary of 
El Creston’s Main Zone resource. Highlights include: 

 146.4 metres grading 0.116% molybdenum starting at a down hole depth of 45.8 metres in drill hole EC10-106 

 88.5 metres grading 0.045% molybdenum starting at a down hole depth of 18.3 metres in drill hole EC10-104 

 99.9 metres grading 0.038% molybdenum starting at a down hole depth of 16.0 metres, including 18.3 metres grading 
0.107% molybdenum, in drill hole EC10-103 

Results from the three drill holes demonstrate that the Main Zone remains open to the north with above cut-off grade 

mineralization occurring within and below the proposed open pit. In particular, drill hole EC10-106 intersected significant 

molybdenum up to 130 metres below the proposed open pit outlined in El Creston’s March 2009 preliminary feasibility 

study (PFS). 

 We note the relatively high grade nature of these intercepts, given El Creston’s current National Instrument 43-101 
compliant reserve grade of 0.077% molybdenum (at a 0.037% molybdenum-equivalent cut-off grade). The Phase 3 drill 
program (17 holes; 2,500 metres), part of Creston’s $4.0 million 2010 work program which included successful Phase 1 
and 2 drill campaigns completed earlier this year (7,200 metres combined; refer to Radar Screen, August 16, 2010), is 
designed to definition drill (infill) El Creston’s Main Zone and determine the continuity of mineralization within the Red 
Hill Shallow Zone. Drilling to-date has traced the Red Hill Shallow Zone over 400 metres along trend, and the zone remains 
open to the northwest. Furthermore, the zone’s width and thickness vary up to +150 metres and +90 metres respectively. 
Initial studies indicate that the Main Zone and Red Hill Zones could be mined from one larger open pit, potentially adding 
to the project’s resource base and reducing waste stripping requirements.  



 Creston Moly Corp. (CMS–V) 9/14/10 

 

 

 
Stefan Ioannou, Ph.D. (416-507-2309, sioannou@haywood.com)  P a g e  | 2  

 A Phase 4 drill program (2,000 metres) is currently underway and will include two exploratory and eight structural holes 
to, in part, further geotechnical design of the proposed open pit. The two exploratory holes are being drilled in the Red 
Hill Zone to test the along strike extension to hole EC10-101 (94.6 metres grading 0.057% molybdenum starting at a down 
hole depth of 36.6 metres, including 12.2 metres grading 0.110% molybdenum; Refer to Radar Screen, September 9, 
2010). The results from Creston’s 2010 drill programs will be incorporated into an updated National Instrument 43-101 
compliant resource estimate expected in Q4/10, which will form the basis of a definitive feasibility study (DFS) expected 
to be complete in Q2/11. 

 Our formal valuation is based on El Creston’s positive, albeit non-optimized, March 2009 preliminary feasibility study 
(PFS), which provides a robust base-case. However, numerous project optimization opportunities, including resource 
expansion, metallurgical optimization, etc. (refer to Radar Screen, March 24, 2010) offer significant upside potential. 
Many are not reflected in the Company’s current market valuation but will be quantified in the DFS expected in Q2/11. 
Regardless, the base-case operation is designed to produce approximately 20 Mlb of molybdenum and 12 Mlb of copper 
(in concentrates) annually over an 11-year open-pit mine life, positioning Creston as one of the largest advanced-stage 
molybdenum development stories on the market, backed by a relatively low operating-cost profile (LOM average total 
molybdenum cash cost of US$7.00/lb net of credits; Haywood model) and strong management team. For illustrative 
purposes, we note that adding 35 Mt of ‘reserve’ grading 0.077% molybdenum and 0.049% copper to our base-case 
modeled mine plan, a modest 24% increase to our total modeled reserve tonnage, increases El Creston’s fully financed 
after-tax project NAV10% by approximately US$62M, or $0.08 per fully diluted share (+13%). 

Valuation:  1.0x multiple to a fully financed after-tax corporate NAV10% of US$493M or $0.63 per fully diluted share at long-

term molybdenum and copper prices of US$15.00/lb and US$2.75/lb respectively.  

Last Research: September 9, 2010 
 

El Creston Drill Hole Location Map 

 
Source: Creston Moly 

http://clientcentre.haywood.com/uploadfiles/secured_reports/CMSSep92010.pdf
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